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The Theory and Practice of Institutionalized Opening-Up in Supporting
China’s Outward Foreign Direct Investment

Li Ping, Xu Lini

Abstract: This paper focuses on the high-quality development of China's outward foreign direct investment
(OFDI) amid rising global uncertainty. It systematically reviews the current state of China's OFDI and conducts an
in-depth analysis of multiple constraints stemming from uncertainties, such as frequent fluctuations in unilateral
policies and the fragmentation of the international investment rules regime, so as to clarify the practical challenges
confronting China's OFDI. On this basis, guided by the core logic of “establishing a framework of certainty to
hedge against an uncertain external environment” , this paper systematically elucidates the intrinsic mechanisms
through which institutional opening-up hedges against external uncertainties. It constructs a closed-loop risk-hedging
mechanism covering the entire investment lifecycle. Drawing on multilevel practices of institutional opening-up at
unilateral, bilateral, regional and global levels, the paper puts forward systematic solutions and supporting policy
recommendations to foster the steady and high-quality development of China's OFDI.

Keywords: institutional opening-up; outward foreign direct investment; international investment rules; global

uncertainty
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